‘Q’-”-

o

\
Sept, 22, N9%S
110 ¢ Josh Denham
Jeff Rochlis
Fred Held
Dave Chandler
EROHM lioward L., Cohen
SupJ: Sylvania/Video

Please read the attachment first, This memo addresses, specifies
and asks for your direction based on the attachment,

Briefly, the vendor is an excellent choice for their experience
and technical knowledge., However, these attributes require our
getting up-to-their-speed in finalizing function, testing, and
manufacturing specifications, as well as determining contractual
natters.

1, Infant Failure Rate

According to vendor, there is a substantial failure rate for
complex circuit boards during initial operation., They suggest
that all initial units (completely assembled) should he on-
ecrated for 168 hours, to he then shipped or reworked. This
involves all components, not just the chipset. Dased on test
data results, further tests can he reduced in time and num-
ber. The ADDED cost could approach 15% (or $9.00).

I recommend that Dave study this problem at once and provide
me with a plan for conducting this test, I will have the test
(if nceded) auoted, based on the plan submitted, If we do
test or do not do any test, the vendor requires a percentage
waiver on AOQL and warranty hased on an estimate of failure,

2., Warranty

Normally, warranty is Repair and Replace. Since a service
contract is involved, the unit will remain in the field. The
vendor will not accept straicht reimhbursement of our cost.

llis reasons include the possihility of an unlimited exposure
hased on technicians that could induce damage and inahility to
define workmanship and material (warranty) probhlems from func-
tional or design problems, Their reasoning is sound and logical,
Neither of us could think of another wav to solve the protlem.

I recommend, if another way can't he found, eliminating the
warranty in return for a percentage reduction in cost. If this
recommendation is acceptahle, what percentage is goal and mini-
mun ?



Acceptance Inspectian

It is essential that Quality Assurance. establish a program to
receive the production units, Vendor would be shipping daily
at rate and would require either a resident inspector or cri-
teria for their QC function and our audit., Their lialility
would bhe limited to lots we audit and quarantine or could
prove negligence for. The vendor has agreed to a 3% AOQL.

I recommend that QA irmmediately visit Sylvania,

Cancellation for Convenience

The vendor has a lot of previous experience in this area. Ve
has submitted a pavment plan for engineering, lalor, design,
line tooling, etc, plus other costs to he paid for materials,
I think it is an equitable plan and establishes risk up front,
(Note: the lump sum is subject to audit and can he less, but
no more). Their hackup documentatior appears accurate., After
150m units, there is no lumnp sum arrangecment,

I recommend acceptance, hut need authorization (Rochlis),

Commitment

The vendor will require commitment for July and nore (past 200m)
by April 1, 1979 for at least two months,

No action required now,

Costs

Costs remain highly flexible due to unknown factors in Rill of
"Materials, QC and warranty and testing. My present ballpark
is a worse case in-cvery-area of $120.00 unit (versus $105.50),
These variables can he resolved by finalizing design and test

parameters,

I recommend finalizing design on 9/29/78, regardless of future
changes ard the immediate settlement of testirg questions (sce

Iten #1).
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Electronic Components Group
/| Circuit Module Operation

INCORPORATED P.Q. Box 360
Muncy, Penna. 17756

717 546-3191

September 20, 1978

Mattel Inc.

Mattel Toy Division

5150 Rosencrans Avenue
Hawthorne, Calif. 90250

Attention: Mr. Howard L. Cohen, Director of Purchasing
Subject: MATTEL & GTE SYLVANIA, CIRCUIT MODULE OPERATION

Dear Howard,

This will confirm our agreement in principle with respect to your Video Game.
Agreement will contain the substance of the provisions attached hereto and
CMO quote dated September 1, 1978. This agreement in principle does not
constitute a binding contract between our companies (except as to Mattel's
agreement to reimburse CMO for certain costs mentioned below). Such an
agreement will be promptly prepared by our counsel for execution.

You advised that you can't agree to the termination charges without approval
of Mattel management. This item is still open. We would like to resolve
this substantive issue within the next seven days, and if it is possible, we
are prepared to begin work on this project at your request with the under-
standing that we will be reimbursed for the costs expended in such effort.

Very truly yours,

GTE SYLVANIA INCORPORATED

?

Ak A che! s
S. R. Sisak
General Marketing Manager
SRS/1b
Attachment AGREED TO:
it & .. /
oy WATTEL b i ST L= ”

Howard L. Cohen

A part of General Telephone & Electronics



MATTEL PROPQSAL
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The following considerations will be discussed in negotiations with Mattel.



MATTEL PROPOSAL

Product Desian and Qualification

Mattel will represent that product conforms to all Federal, State and Tocal
regulations and will be entirely responsible for U.L. approval and the
requirements of any agency, such as the FCC or the CPSC. Specifically, Mattel

will be responsible for the expenses of any product recall at any time.

Mattel to represent that the product has been designed, tested and qualified

as a safe consumer product.

Mattel should also make some representation concerning the expected "infant"

failure rate, if the units are not burned-in prior to shipment.



MATTEL PROPOSAL

Consignment Chins & GI

Mattel has full responsibility for chip design, performance, reliability, infant
mortality, etc. Timely delivery in necessary quantities must be made by Mattel
to maintain CMO production rates. Parties should recognize that a substantial
failure to deliver chips could be a partial termination for Mattel's convenience

and not force majeure.



MATTEL PROPOSAL

Tooling

Mattel will be responsible for normal maintenance of tooling under its contractual
control. CMO will be responsible for normal maintenance of tooling under its
contractual control. Mattel retains ownership of all such tooling used by CMO,

and Mattel will be responsible for any design defects of such tooling.



MATTEL PROPOSAL

Warranty:
(1) 90 days from sale to Mattel customer but under no conditions to exceed 180

days from shipment from CMO.

(ii) CMO Supplied material and workmanship only.

(ii1) The warranty will include reimbursement of Mattel's service costs (under
warranty terms and conditions) subject to CMO approval of the service contract
and conditions or, if not approved, subject to a negotiated limit to CMO's

liability.

(iv) Final acceptance will occur at C0. Mattel will audit periodically. Mattel

may choose to have a resident inspector for final acceptance.

(v) Absolutely no liability for consequential damages (e.g. Mattel's lost profits

on game sales, injured reputation, etc.)
(vi) Mattel will idemnify CMO for "product liability"claims.

(vii) Product reliability, including component specifications and reliability will
be Mattel's sole responsibility upon approval of CMO generated component

specifications, such specifications becoming the property of Mattel.



MATTEL PROPOSAL

Testing, Inspection and Accsntancea

If CMQ performs the final tasting, our obligations must be clsar and unegquivocal.



MATTEL PROPOSAL

Changes
Design - Equitable adjustment to price and delivery schedule depending on impact.
Mutual agreement for prospective changes. Emergency changes - "not to exceed"

authorization and negotiate later. Mattel must approve and authorize all changes.

Delivery Schedule - Schedule fluctuations increasing, decreasing, or stretching

out of deliveries can have cost impact.



MATTEL PROPOSAL

Termination by Mattel prior to delivery of the contractually specified number of

units (i.e. 200K). See attached.

The substance of this clause will be mutually agreed upon and incorporated in the

final agreement.
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CHARGES FOR TERMINATION FOR CONVENIENCE

If Cancellation Qccurs:

1.

One month ARO

Two months ARQ

Three months ARO

Four months ARQ with
1 to 250 units delivered

Five months ARO with
251 to 500 units delivered

Six months ARQO with
501 to 15,000 units
delivered

Seven months ARO with
15,001 to 50,000 units
delivered

Eight months ARO with
50,001 to 150,000 units
delivered

Cancellation Charges*

A Tump sum cancellation payment of $20,000 Plus WIP,
Raw Material & Other Non Cancellable Vendor Charges
("Non Cancellable Charges")

A lump sum cancellation payment of $65,000 Plus WIP,
Raw Material & "Non Cancellable Charges"

A lump sum cancellation payment of $115,000 Plus WIP,
Raw Material & "Non Cancellable Charges"

A $175,000 Lump Sum Cancellation Payment Plus
$§225.15 X No. of Units Purchased,
Plus WIP, Raw Material & "Non Cancellable Charges"

A $350,000 Lump Sum Cancellation Payment Plus
$225.15 X No. of Units Purchased,
Plus WIP, Raw Materijal & "Non Cancellable Charges"

A $462,575 Lump Sum Cancellation Payment Plus
$23.21 per unit for the quantity of units delivered
in excess of 500, Plus WIP, Raw Material & "Non
Cancellable Charges"

A $799,000 Lump Sum Cancellation Payment Plus
$0.40 per unit for the quantity of units delivered
in excess of 15,000, Plus WIP, Raw Material & "Non
Cancellable Charges"

$813,000 cancellation payment may be amortized over
next 100,000 units Plus any WIP, Raw Material
Inventory & "Non Cancellable Charges”

No liquidated damages, but full reimbursement for
WIP, Raw Material Inventory & "Non Cancellable
Charges"

*A1l charges are in addition to the per unit price of $74.85 each.



Slectronic Components Group
Circuit Mocule Operation

P.0. Box 360

Muncy, Penna. 17753

717 546-3191

September 1, 1978

Mattel Inc.

Mattel Toy Division

5150 Rosencrans Avenue
Hawthorne, Calif. 90250

Attention: Mr. Howard L. Cohen, Director of Purchasing
Subject: QUOTATION - VIDEO GAME #2609
Dear Howard,
Confirming our telephone conversation this date, September 1, 1978,
- GTE Sylvania, Circuit Module Operation (CM0), Muncy, Pennsylvania
is pleased to submit a quotation for the subject assembly in the
quantities requested by Mattel as follows:
1. 200,000 total units deliverable March 1979 thru June 1979 = $74.85 each

Schedule - 250 to 500 - Jan. 1979 (Pre-production pilot run)
Balance - Mar., 1979 thru June 1979

2. 500,000 units as follow=cn to above 20C,000 units = $69.92 each
Schedule - 100,000/month - July 1979 thru completion
In addition to the above unit pricas, nonrecurring costs of $40,3C0.00 are

applicable to Item 1 above. An incremental amount of S§3,050,00 is
applicable if Itam 2 above is exercised. A breakdcwn of these cosis ares

as follows:
500K Yolume

200K Volume incremental
Descriction Amount Amount
Assembly Fixtures and
Insertion Programming $ 9,300.00 § 3.050.00
GI Oesigned and Manufactured
Test Eguioment 15,000.00 -
Print.ed Circuit Board Pierce
and Blanking Dies 16,000.00 -=

Total $40,3CC.00 § 3,050.00Q



Mattel Inc. September 1, 1978
Mattel Toy Division Page 2

Mr. Howard L. Cohen, Director of Purchasing

The basis for this gquotation is detailed on the attachment (Exhibit A)
of this letter.

We trust that this quotation and information is sufficient for your
evaluation. However, should any additional information be required,
please do not hesitate to contact me.

Very truly yours,
GTE SYLVANIA INCORPORATED
N\ =

\ AW =
>?’. /ﬁ Y <y

_JOHN R. ROBERTSON
Sales Engineer

JRR/nlr
Attachment



LIt Jylvania
Circuit Module QOperation
September 1, 1978

Page 1 of 3
EXHIBIT A

Basis of Quotation

The unit selling prices and nonrecurring charges offered in this quotation are for a
complete tested Mattel #2609 Video Game. The understandings, assumptions and
conditions used in preparing this estimate are outlined below:

1.) Per Mattel's direction, CMO has:

a.) used parts list No. 2609-9991(1978), dated March 13, 1978,
as furnished by Mattel's Mr. H. Cohen on 8/24/78, for
material pricing. CMO has outlined their understanding of
this parts list as an attachment to this Exnibit A. Please
note that CMO has used estimated pricing for comoonents that
are not/could not be clearly defined within the time
constraints of quotation submittal.

b.) included labor costs reflecting the net addition of forty-two
(42) components to the Logic Board Assembly as described by
the schematic furnished by G. I. on 8/29/78, i.e., D39121,89C0
System, Dated 6/28/78.

c.) not included material pricing for the Upper and Lower RF
Shield, since design has not been completed. However, all
labor costs associated with these parts are included in the
unit selling prices.

2.) Per discussion with Mattel's Mr. H. Cohen on 8/24/78, CMO understands
that:

a.) CMO will be allowed/expectad to work with G. I. on the final-
jization of the printed circuit board layout to assure
compatability with CMO's automatic insertion equipment.

CMO's pricing assumes automatic insertion of axial lead
components.

b.) CMO, in conjunction with Mattel and G. I., will prepare a
documentation package for the Video Game. This will consist
of a component list and the specifications to which they are
purchasead.

Mattei's approval of this documentation and amendments thareto
will be essential as %the authorization for CMO %to build the
product in accordance with the specifications so approved.

CMO understands that Mattel will have established the product
to be in compliance with FCC, UL and all other such raquire-
ments. Thus, CMO has not included any costs for such

activities.



TE Sylvania
Circuit Module Operation
September 1, 1978

EXHIBIT A Page 2 of 3

Basis of Quotation - (Continued)

3.) It has been agreed:

a.) that CMO will serialize the Video Game by way of a label affixed
to the conscle base and that UL labeling will be an integral
part of the stamped console base itself.

b.) +that the Master Carton (2609-0930) has been designed %o
preclude any requirement for skidding.

c.) that the pricing furnished by Mattel for the Individual Game
Carton (2609-9219) includes labeling.

d.) that only nine (9) of the total ICs will be mounted on the
circuit via IC sockets.

e.) that the "Game Chip Set" consisting of IC1 through IC6 will
be ccnsigned by Mattel. CMO has assumed that consignment
will be f.o.b. Williamsport/Muncy, Pa. and the quantity will
include a 3% extra allowance for manufacturing attrition.

that the consigned "Game Chip Sets" will be supplied in

matched sets until and unless it has been established with CMOQ's
concurrence that such matching is not needed. CMQO's costs
include 100% testing only of the first 5,000 matched sets on

the test set designed and manufactured by G. I.

~h
ez

4.) CMO's unit selling prices and nonrecurring charges include tasting at
subassembly and final assembly levels. of production. The tast times
used were based on tast information supplied by Mattel. CMO has
assumed that tasting will be performed uncer the following conditions:
a.) All subassemblies will be testad at 250 # 100C at their
raspective nominal vcltages.

b.) Final assembly test, using a Mattel furnished test cassatte,
will be performed at 25 + 100C and 1209V,¢ * 10%.

5.) CMQ's In-Process and Final Quality Assurancz Accaotance criteria will
to the following workmanship specificaticns:

(@]
D

a.) Single sided printad circuit boards -
A minimum of 73% of <ne lead circumference must exhibit a
goed solder flow and nave a properly formed {illact.

5.) Double sided printed circuit boards -

A minimum of 30% of

ti d circumtarence must a2xhidit & good
solder flow on both si ¥

the nrintad circuit board.



Wl e e NIWMAWUIS GUST dLiil

September 1, 1978
EXHIBIT A Page 3 of 3

Basis of Quotation - (Continued)

5.) <¢.) Comporent lead protrusion on the solder side of the printed circuit
board shall be of such maximum length to prevent shorting to
adjacent leads, circuitry, and/or mechanical assembly.

d.) After cleaning, printed circuit board assemblies will be visually
inspected, by the unaided eye, to assure they are free from
corrosive/conductive contaminants.

e.) Workmanship inspection shall be performed with the unaided eye.

f.) Mechanical hardware (screws) shall be tight. The word "tight"
is defined as "the screw can not be appreciably tightened further
without damage or injury to the screw heads or plastic case.”

.} Push buttons shall have adequate clearance on all sides to
q
permit free travel without causing a functional failure.

h.) Final game assembly cosmetic criteria to be as specified in the
Mattel Product Specification for #2609 Video Game, (no specification
number or date on specification), as furnished by Mattel on 8/25/78.

6.) Printed circuit board material will be .062" NEMA Grade CEM-1. The Logic
board and Power Supply board will have one (1) ounce of copper on two sides.
The Cassette board will have one (1) ounce of copper on one side with
twenty (20) gold tabs. Tabs will be gold plated (20) microinches
minimum x .06" x .3,

7.) CMOQ's unit selling prices and nonrecurring charges do not include Surn-in.

8.) CMO considers engineering and design of all tooling or dies an integral
part of the manufacturing process; therefore, payment of guotad nonrecurring
charges which do not include tctal costs conveys ownership only to the
axtent of Buyer's investment without the right of removal {rom our plant.
Qur interest, together with the right of removal, may be obtained through
negotiation and agreement for fair reimbursament Tor the costs of the
tools and dies, dasign, develcpment and maintenancs.

9.) The unit selling prices and nonrecurring charges apply to the
quantities and delivery rates outlined.

10.) Shioment will be f.o0.b. Williamsport/Muncy, Pa. in truckload lots.
11.) Terms ara net thirty (30) days.

Sylvania, Circuit Module Operation, Tarms and Conditicns are

12.) Attached Git
e to any agreement resuliting from this proposal.

appliczabl
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TERMS AND CONDITIONS OF QUOTATION AND SALE

Set forth delow are tihe GTE Syivanis Incorporaied, Circuit Moduie Qoeration’s
TMO™) standard terms and coaditions of QUOLALON ny e Ol 0ACIaA Durpate Droe
ucts,

Unieua CIMQ, through s overriding aqreement or oIN2r waATNG Sigred DY #n Ju-
Norizeg regresentItive, Nl nNerealter wacihigaily Mree 10 Mohiications ot these ey
g conditons of JuoIINEA NG e mre0wInce Sy CHO 2t Me Buyer's OrGEr 3 ex-
Hessly SONGGNnd upon uver's FigEal W SN 2R and CoNQitoNs nd he Suver's
KE2rplince of merc.tangie Setiversd sNail D¢ cremed 10 B€ N unguahlied izent heret,
20" fadure t0 001C: 10 SrOvisions ¢aNMaINed N 3Ny SOMMUN@tiont fram the Suyer
nall not Eansiity ik @ waiver of the Drovigns hereol.

L. QUATATICN: All origes ang chargrs are vllvctive for thirty {33) davs from date
2 QuoTInon Wrirten exlernont will Da coNncered WA reuuese.

2 CAREDIT TEARMS: Unress overwise agreed 1o By C'4A0, sit inveces sre cue 3ndg
saymdle withenr tmirty {30) H2vs frem (ne dait 5! invoice. NO disgounts are Juthonied,

On snioments delavad Sy the Suver, (Mvoices will De issued 90 tha date vihen
SMO is precared 3 make Shipment. Procucts Reig (ar tNe Buyer shml Da 3¢ the risk Ind
:xpense of the Buver.

3 TAXES: Uniesy otherssise agreed t0 by Cl40, all 2rices wiil be suoted, all crders
xTeoted, ang ol Diiting rence red exciziva of all ‘wetard, state, ang loCal pxSise, tves ang
smilar taxes. Such axes, when 20{(C3DIe, wili #CD8Ar as woONStE aUFiional items on
CMO iwocls  uniEtt 3 DroO4ny Eastuled e emprion carificate is menived By MO prior
10 shipment.

4, TITLE, SHIPPING AND STCURITY: Unless otherwiza zareed to by CMO, 21
18 will e 7 O 3CMOQ tagtory. Far FOB C1 M0 factony deiverics, C4Q's liadiiscy ceases
nd e e g risa of 1053 0a33 t2 Quyer aon CMO makmg celivery of marenial gure
theed Rdrenc 'y 10 tne Carmer & IMEoING P0INL, e 23rridr ACUNG F e Buyer's
gent. Alt ciaims for Carmages must Oy fiiea us ™a Suyer Aith e carrier,

CMO recenves § pursnyis monay sty m'qnu i 8 GOOGS Edlivires Nerwunder
+ntl tugh time @ e PUENAE DrisE S TS A i. This gecu.ment may be fied as 3
Secunty Ajreemant evicensing suSh 22ucTy INteS
5 POUTING OF Sk IP%NENT: Zon nant with wrvict reguirements nd type of
aroduct inveived, ail sufhents wii AoTmdly De TIST DY 1NE MOl rconomical Medni
g Dacved fOr CoSmestic ramI0QMIUSH D Tgioet nc $2aNCard reguiiemMents of US.
sommon zarrier, CMO reserves tne st in all 2581 19 38iect tne Maans of transdartation
nd (e rouiing uniess Otdervale $9eCied Oy the Swvar ! smiamentis mace on retues:
st Buyer by 3 mecaca ¢! gsivery Inc/ar ingirect rouling invoiving sdditaral ang/or
;remium UANID0MANON WNU/Cr DERAING EXDeNsE, ING meirime& 2352 will be pag By tre
uyer
5. DELIVERY: CMO &VlLLATTE'
REQUESTID 8Y Tw

T 7O MEET THE OELIVERY SCHMEDULE
IEVER, ANY OESLIVERY JUOQOTATION 1S
ONLY AN ESTI¢ D TOMAAKE SHIOMENT,

CMQ shat not de rezaorive ': i tivery or ‘dilure 0 =dliver due
CoUIES CavoNnd its CONITOL, WNCUS:ing, watnoul lidmitsion, ki3 af Sod, 2cts of Purenaser,
government aciiza (Sivil or miiitarst l3king or Sceermoting ClIQ2 arsgucuion facititi2g,
lesat intg.rfers aces Or aroniaettens, fireg, stnass or @iNer igncr ftiguInies, wars or Aost.li-
ties, iNSIrESTICAS OF CIOL), eMOITCTES, SCUIDMENT o032 IwWN, wrtE N3 Or Sxidys in trans.
DOMALON, UNUSUY SIVETE weldll or, IMICHIY 1O ODINA "eCestdry 12D0r, Malenal Or MIn.
utagiunng 13Ciiles aQue !9 CAuses Sevend s Conirdr, 37 Aty hixe or Zzsumiise Cause De-
yoad i3 SOt N INe event 9f gy Such gl sy N2 Cate Of gelivery $AN! Da extencen
for a penod s0ua 9 N4 WM 1ast OV 2asan S ztzy. SO snal nave e ngat 9
furmish suiacie SUDSIITLIN (OF M erdy ANISA & IMGT Se JIT4: T2 Sezaum Of (Ne INCve
Causes INC 1D ITDUUCN (8 MOMENTS aMONg (kS CUAIOMErS N SuCh manner 23 1¢ snal
are™ eSuItaDe, s

7. WAR SANTY: CMO warrzars =3t e 973 Jutts oChivered Nereunder wiil %e 1a
ESTBLINGD IoalmMITY wiint (SeiTizanions fursnied sy 3ot ang we2dtrs ov MO ing
free irom SeisCiy A MAleNnE NG @ Or TANFAISEI S SDNCBISN YSSET LS wIrrdany
SN D aMited 0 (27 113 OOTIOA) FIZging, MENAC.AU OF FTANUNG § CreGIt 32 INe Drices
iNvOICES g1 the cme of snSMment of any 9F s droucs 0 8 Aina 30gvsarer
SMIOMent So returnad 2 1ne f3cizey. et CASJUST NTST gfauce, gmaE venueh are,
alter imze i on . Ziiosez D 2D Soraeiive N w ‘Orm a
wWMCH Ney wAr? $MiuDed 3¢ Siifle t O New use ia further manuyl
This warranty shai ISy O Ny I uEs 200GUCIS WNISN SN Rave Deen redaires or
MrereQ, exceOt Dy TLIT, OF wrich Nl Aave Dwen WSIESIND 13 SAYNCH Of E1eciNcM
Jue Or Mususd,

OTHER THAN AS SET F2PTH ASW &, TwERZ AAS MO 3X2925S OR |

PLIED WARRANTIZS. UNCWDING THAT JF SCI=ANTAZILITY AND BITNE
MADE SY Z:a0IM S23P8C7 TOAINY FRCIUSTIIOLD ~2A8LINDER,
8 LINITATION CA LIASILTY: CuO gnail ndt D¢ latie for 53¢Cia 9r CONsenuene
tial gamnages of any NIt With ESOES! (G Ny JrOCUCES Or SETVICES 10id Sr tengered
hermunger.
3. ASJUSTMENT Vviren 3 Suver wishes o retuM 3FOOUGS, under Ae t@AR.
RANTY™ cliuse, ne :asil Hirt: 0CI5ia wanllgn 200ravar {ro Ne wocoonste SnI0
rroresentative. FOlT Ay RCT X Of SuCh 1S 0cOVE, EICMeENt May O il we e route
SOeCI 8T 1N SCR F2STOVA, fragnt Sreodd Dy the Suyer. TH2 03CAI9E 17 wNICR DrOGSS
are retuMed MUt e IOl 1D wIUYISIING MO freignt AUNGhNg g INCIUUE tNertia g
DOCKIGE it $IIUNG ST SUINGLIES g YOI I NIUNEIS Zewns rEUMed, NE LOvOCS
AuMOer 3! M anznd St nd e teon i3 e, USGn cRCma® S0 el
INKDCT T ferurns DV ISOCCLAIALE TeINS ang nouly Fyver ot 12 Zeiuon mTroag
CMO ressons@edity . Retuens foumg 19 e CMIZ'1 MesOOnNSHY J4nQer e wITIny 43
19T DETRINIDOVE Avii D2 BT, rEBlCE, GF STEGItry (0 tae Suyer 2t CUC 1 odtign,
Returns (Oung 0 =e C21.°Cim MG 10 L= Y@ Juver; "TI00NI0MICY wiil De = Dareg or
repiaced 3t Suyer § 03T NG O3 RBUTS fouNG 1O De WIVICEIDIE wilhQu?l gerecs waeil
Do reTurmen i the Sover SOrecT, - -

A,

THE MANAGE?IENT AND RS <“U=":S AT CMO ARE QRGANIZED ALING INCUSTRIAL/COMBIERCIAL LUNES = SERAVE (TS CUSTOMSAS 2o IPSTITIVELY. THEAS ~ORS,

10. PATENTS ANO TRADEMARKS INODEMNITY: £MO sssumes no consequen tial
or other liagiiity far, anG the Suyer agrees 13 1nGersmily and holg 27 narmims synnst,
any cidims {inciuding antorneys fcesl resuiting 1rom e Sroduction of articies or meten.
s, which e manulociured Dy 2O to e Buver's :0=cilication ar frem e wroduction
of articles Or matendis seudned by 5140 (0 Meet 1ne 2uyer : recuImmants of 21510 ot
of te vse of sny equiSMEN:, MAEr:as, Jert3 OF MesMmAery lurmisned By =fe Suyver in
making oroovers o the Suyer's sowcilications, Furtnsrmere, CMNMO amsumez ¢ conse-
quential or otner liaadity for, and the Buyer 35743 (0 Roird CMQ Rarmitess trom, intanges
ment of patent claims savening any €QuUIOMent, ASIeMDly, system £irCy i, OF COMBING~
BOA N which Ry sush Procduslt May & wad 3; & SMm2oAENT, o Prowm gAYy (Page T .arK
inltingemants invalving any marking or Drdnding A3t g3 dlindg By CAIQ or invoilving any
marking or Dranching a0plicd & the renuett of he Buy=r NGCI1%3 of g xpeney uncer SN
paragraoh il n ary event B¢ incurred fOr e aczunt of CMC without its wenitten
consant.

. SALES COINVEYS NO LICSNSE: CMO producis are offared for sale gnd are
10i0, SYDECT in every Case 0 the CONM itidNt that such s3les 20 Nt 2onvay vy fsente,
ROty Of Dy IMOLCATIONS, 211000, OF OIhenwIe UNUIA 3AYV DALY CIBIM v:1tR reOPCT
10 winich CMO can gramt heersas COvering § COMO®I2 1 2CuOMEnNt OF any avsembly. syse
temm, cirtuit, COMBDINJTION, MEINOU OF BrOCET S 1N WAICA Ay 5uCH 37OAUGCES WAER 28 1y 21X
as comoonen:s (AOtwitRsTaAZing e 1301 N0 S DrOCLEIS M3y NIve DN ¢ cdnag Or
usm in, ar in any ~aY Mgy S usaful in, gUCD DalrI=U 2SU0MANT, IS:EeMTiy, Sy
cuit, comainaticn, Mencd or drocau, ING VN NS BrOTUSIS ME/ BT/ Levn ;
and soic for such usel. CMA0 exOraisly reservss 31 (i3 righls uNCA ¢ eh SPtentciaansg,

2. CHAINGES: Buyer sn2il Nave the rght {Dy wntten change arsart (0 feguest a
cnange 10 Srecduc: soecifisazions, Cefivary ratRs NG /O maivesy  SaINeguits, rovi
howaver, Nat Sri0f 10 tRer IMDIEMEANTAION ANV SYCH CRING2 SN MIDP LU} *215D I
scsrptance v CNO and an equiz adle adiustment 0 the cantraes prise angdior o
xnecuie, 3 303ro0rIate.

13. TOOLING, DIES, TEST RIXTURES, DRAyNHNCS, ETLE.:

(A} Unless otnerwise soscifically agredd u0a in writing m2twden the 2uyar and
C20, it tooling, dies, test fixtures, and gl AMdwAGS Ot aver, i ing (Rarenyiter rererses
10 as “Tochng™} uses 3y CMO in, ang Not ow:ied Dv Buver Dnor 1o thegrfs s ce of
the Buysr's order, shll remain e exCiusive DrODBITY ans UNCHr (Ne galiyive soniroi a2f
CMO, and sNali not Se geliveradie 0 the Suyer.

{B) Any Tooiing, soid to Juver, s 19id "AS 1S™ wiith. ut any warsanties winass
ever and Suvar agreas to indemnify CUi ssainst al clues g ising cut of e s of sueh
Tooling.,

14. BUYER'S MATZRIAL: Craers requiring the use of tm2 Suyer's =aw matang! cam.
Dorents, Ind/Or eQUIOMENT ary ACCROTTY juSidst 19 Stivery Of Malterisl, pantiocrant
nd/or eguiomen: &1 tNe time, in N2 IMOUN? A A dmenEions as g acitisg v SN0,
FOZ t spiant, If any of ne mMIceridi, CRIDONENTS ANS/Or gy 'O MINTiSTE Bive o0 a
not perfarm o CMOD reguirements ‘for gny 22330, MO may zancer Busecs o
WILROUL 1CUrerry 1:22uidy, g nd e Suvar ‘Slowiaz invoac? Sy LI 1oy 2av fer cosis
oer he TESRSMNATION pmg von nerewder. S5erad raiiling from facmatics of «he
Buyer's rocucts g natl o0 tre oraserty of ST Lonies 33U s g 508
It saal 20 e Suyer't rec Doty (3 TGrAIth rew mit2sidd, arman
ment aC233tadie w5 .0 Ma afititnesessany 104 NID9CT, 3358 37 ewer
e Buvery soneavai ang 22 the Suverseapense.

15. CILIPLIANG LaS ZMQ dees N0t 2ssuTia Nyl
OFf INe DrOAUSTS IMIGANCE Vil 3Ny ‘BE278(, 21308, &F I NI Dr
18, TEAMINATION: Any
turty (3Q) 2avs 5000 waten net fication 20 2510, s

(A) Suver will aCZeat sgp ivery 30 pas Dav 30, g3t SmEu 3 13 wme = 37SCS
manylxcisred a: af e gicnIve Ja'E Iy nglaa

(3) The Suver wil 32y &izg 38, g re2t OF ARESI 4TS TAVe IeeNimmas o SV
S0 woN rTR20T 1D DFOCUSIHS WG M ave NG DS SIMDIMEY g AUIRST 29 ne
eifestive 3 2t 3¢ terMinauIon, aNd; (2INATis 27QMK ¢ ; .m.ﬁ S a, Sue
e =2 s 00 2 ML AU W £ KOVrCCESS A = em oA e el
ICEa g 3 IIISCIBCT TTIT) YEIDE SINCMofimm CRengy 107 CPNCriiay MINTRNp (D7 Ae
9cOQuUEL, Materid (Or Mg 2raduCt waca 00 g i 10 e S20% gl ter
STRFY-UD, DrEDIAC'AN g D UIBv N 53 228 INT LY E QU SOV
ouCifiCally {ar= D¢ Or2er n o 40T WY Sabg e 2R:wsd Cuu 19235E ¢hatan

N3tweds:anging t9e 'Ore;2:ing, =M £ 3% O an rerm g LSr ann J uver 8 alle,
including araouc: IMoments ang [ Al and (3} 3 20ve NHal N0t exCreT = e 12 2 SIrICT
ornce of the oraer.

17, ORCESS: Thew Tms NG cOnTitions snal sy deermed ncluGay m 53.t 3t any
orowr Or Qrcers diaces i wth CMO .m 36TAMSI7Ce wit? Ormy 8 WU 3T TMus JTUSHS ton,
Purcnase Orgers CONMANING | INGUENE ~MKEN MDGC.es 3S 3B 10, OF 1 i Iy T ==a 0SS
m At awtn TLIOs Terms ang Congusns i Queiauon amg 33ie 35 23013ty Seemin dre
acceOted by CHIPN 1y un Ty XSRS CIACINON TOBC IRV WCT IINQuME A IET Surst 28
oraers 3 Nall D2 IACOWrIA, g NAL e Les 5t i
CMC's Terrms ang S Snaitions of Sustaucn nd S e

v farmy Suver's
-t 3TN .

NO 1Trms Jnd 2ONSiISNsC

RO 11318 Nertin AN A0 wrLItA 37 Ordl IGNeIMent (%37 DUFDOTR (D vAY ITey ey
veMly 3gmeee oo 2y (CWQ in 3

nd 2. 3rditidng shatl De Bingng yaen MO ymiess e
ngnea wriing,

18.  ArENOMENT OF
SuDIETT 10 withSrawedi Ir ..‘. an.‘. 5y -.'"v n Ny e, '.
terT™e ang CONCILIDNAS NerSin wi XDveern unmu soeciticuly
asthorized reoremniiuve ol 250 Q.

= RANYAT i wrile ,:sv Houwv

S8Y POLICYSMGQ CCES NQOT PHOVIOE A0DA8] OR SIUMILAREZ JST AND PSICING SATA QR THER S0 MPCSITION,
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